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Does Chinese Phillips curve become flat?>-Empirical study based
on generalized price index
Ding Hui, Fan Cong-lai
(School of Commerce, Nanjing University, Nanjing, Jiangsu, 210093 )

Abstraect: It 1s critical for the currency board to judge the shape of Philips curve to realize the dynamic
equilibrium between the fluctuation in economic cycle and inflation. Given that economic globalization and the
development of virtual economy lead to profound changes and that CPl inflation rate can not reflect real infla-
tion level completely, we set up GPI of asset price as the new indicator to measure inflation, analyze the dy-
namic connection between fluctuation in economic cycle and inflation, and test the shape of China’ s Philips
curve. Our research finds that in the sample interval of this paper, GPI inflation rate is sensitive to the fluctua-
tion in economic cycle, and that the hypothesis of “the flatization of Philips curve” is not proper for China.

Key words: Philips curve; Fluctuation in economic cycle; Inflation; GPI
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