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Digital Economy Promotes High-quality Economic Development:
A Theoretical Analysis Framework

Jing Wen-jun, Sun Bao-wen

Abstraet: Under the background of slowing economic growth, the digital economy, which is a new economic form based on
the Internet and corresponding emerging technologies, has shown a booming trend. On the basis of combing the development
characteristics of China’s digital economy, this paper explores the relationship between digital economy and economic growth
and its internal mechanism to promote high—quality economic development from the micro and macro levels. At the micro level,
emerging technologies such as the Internet, mobile communications, big data and cloud computing can form an economic environ-
ment with economies of scale, economies of scope and long tails. On this basis, it can better match the supply and demand and
form a better price mechanism, thereby raising the level of economic equilibrium. At the macro level, it is proposed that the digi-
tal economy can promote economic growth through three paths, namely, new input factors, new resource allocation efficiency and
new total factor productivity. It also points out that the digital economy has a self—growth model similar to what Smith proposed.
Finally, this paper believes that the rapid development of the digital economy can provide a better matching mechanism and inno-
vation incentives for the construction of China’s modern economic system.
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