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Research on the Standards and Measurement of the Middle-Income Group in China
—=Based on Life Quality Approach
Kong Tao. Wu Qiong. Chen Shao-bo

Abstraet: Increasing the population share of the middle—income group (MIG) is an important policy goal of China. To
achieve the so—called "olive—shaped" social structure necessarily requires MIG to constitute a greater share than either the high—
income or low—income groups. A review of criteria to identify MIG suggests that existing measure are generally income-based
only, containing few indicators of living standards. To address this limitation, we propose a life quality—based method to identify
MIG and contrasts it with previous measures. By employing ROC analysis, we further demonstrate the advantages of the new
method and discuss the suitable scenarios where it can yield valuable insights and generate powerful policy implications. Using
the nationally—representative sample of China Family Panel Studies (CFPS, 2012-2018), we find that the share of China’s MIG
has been gradually increasing over recent years. By 2018, 31% of Chinese households (approximately 360 million people) have
met the MIG criteria with commensurate quality of life.

Key Words: Middle-Income Group; Measurement Standard; Quality of Life; Common Prosperity
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