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Transfer pricing, money laundering, and capital flight: A perspective of their interrelations
Gao Zengan

(School of Economics, Fudan University, Shanghai, 200433)

Abstract: Money laundering traditionally means the legalization of illegal property. As international trade develops rapidly,
the fuzzification of illegal properties and the illegitimate transfer and possession of a legal property are new red flags of emerging
trade — based money laundering (TBML) . A new money laundering — oriented perspective is offered to analyze the interrelated
mechanism of transfer pricing, money laundering, and capital flight, arguing that a ”path — objective — result” relationship exists
among them in general with money laundering being the incentive of transfer pricing as well as the cause of capital flight and
transfer price — based money laundering can be measured by capital flight and tax evasion. It is suggested that proper measures be
taken to monitor international trade prices, combat TBML crimes, and prevent capital flight effectively.
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