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The Logical Starting Point, Fundamental Objectives and Key Principles
of Constructing Transfer Payment Theory with Chinese Characteristics
Yao Dongmin, Li Yuerui. Zhang Xueer, Li Jing
Abstraect: The Western theory of fiscal federalism is difficult to align with the practice of socialism with Chinese character-
istics due to its historical logic, institutional structure, and legal foundations. Its theoretical assumptions diverge from the reali-
ties of China’s fiscal governance system, rendering it ineffective in explaining the central-local transfer payment mechanism for
rebalancing fiscal capacity and achieving equalization of basic public services. China's transfer payment system is rooted in the
governance structure of a socialist state. Given the different national strategic goals, regional functional positioning, and asymme-
tries in local fiscal contributions, the logic of transfer payments as compensation for local fiscal disparities emerges. This has
shaped a unique path of "national governance - central coordination - central-local collaboration - balanced development". To
construct the transfer payment theory with Chinese characteristics, the first thing to do is to straighten out the power logic of
central-to—local "authority delegation", take meeting the common needs of the society as the fundamental goal of transfer pay-
ment. By adhering to three core principles including the dialectical unity of equity and efficiency, the dynamic coordination of
production and livelihood, and the compatibility of incentives and constraints, a coordinated and optimized system of fiscal re-
sponsibilities and expenditure obligations can be established, thereby forming a theoretical paradigm of transfer payments with a
distinctly Chinese fiscal knowledge system.
Kegwords: Transfer Payment System; China-specific Theoretical System; Central-to—Local Delegation of Authority;

Common Needs of the Society
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