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Psychological basis and the problems of the assumption of human nature in modern economics—
Comparison of ‘economic man” hypothesis and the behavior mechanism of ‘self — interest and altruism”
Zhu Fugiang

(Institute of Economic Research,Lingnan College,Sun Yat — sen University , Guangzhou , Guangdong,510275)

Abstract: Economic man hypothesis in the modern mainstream economics takes the early reductionism psychology as its
theoretical basis. It just reflects animal instinct needs but neglects the social nature of man. As a result, the hypothesis can not
reveal where the “invisible hand” comes from and how it works, nor does it have a fundamental understanding of the paradox of
“Prisoner’ s Dilemma and the reality. In contrast, the behavior mechanism of ‘self — interest and altruism” takes the latest hu—
manistic psychology as its theoretical basis and combines man’s instinct purpose as animal with the means of achievement based on
social nature. As a result, it can better finds how the “invisible hand” works for social coordination. The mechanism has more
reasonable and more effective human abstract than economic man hypothesis.

Key words: Economic man; Self interest and altruism; Humanistic psychology; Reductionism psychology



