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gdp_growth rate k_growth_rate invest_growth rate |  tfp_growth rate saving rate_urban saving rate rural

(n (2 3 (4 9 (6) (7 (8) 9 (1) (1 | (13
ooy | 11:270[ 17352 ] 6.952 | 4.264 [ 14.702 | 10.496 | 2.890 [ 11.370 | 10.617 | 7.421 | -9.199] -5.542
depost 0.000 | 0.000 | 0.000 | 0.005 | 0.008 | 0.075 | 0.341 | 0.000 | 0.000 | 0.000 | 0.027 | 0.234

denth -26.203-30.124 -16.934|-16.159-31.320-15.112 - 8.351| —21.509| - 19.662| - 15.966| 15.450 | 13.442
P 0.000 | 0.000 | 0.000 | 0.000 | 0.000 [ 0.059 | 0.067 | 0.000 0.000 0.000 | 0.002 | 0.014
. -0.589 0.257 -0.563 -0.268 0.266 -0.325

thd_ratio
0.001 0.010 0.044 0.197 0.040 0.293
-0.958 -0.548 -2.313 0.360 -0.077 0.068

natural_rate
0.091 0.016 0.000 0.528 0.783 0.898
0.071 -0.064 -0.228 0.200 -0.107 0.046

urban_rate
0.673 0.326 0.180 0.363 0.304 0.795
-0.295 0.121 -1.844 0.755 -0.194 -0.596

rev_rate
0.709 0.633 0.145 0.306 0.596 0.394
oo_rate -0.124 -0.039 2.877 -1.764 0.466 0.460
“pEe 0.885 0.895 0.050 0.058 0.292 0.551

Sargan test

0.708 | 0.742 | 0.706 | 0.826 | 0.665 | 0.789 | 0.750 | 0.893 | 0.710 | 0.808 | 0.789 | 0.913
(p - value)

Serial correlation| 2010 s34 | 0,771 | 0.932 | 0.063 | 0.255 | 0.095 | 0.205 | 0.065 | 0.789 | 0.243  0.101
test( p — value)

Provinces 30 30 30 30 30 30 30 30 30 30 30 30

Observations 300 300 300 300 300 300 300 300 300 300 300 300
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Financial development, TFP constraints and growth source
— —Evidence from China’s provincial panel data
He Chengying' > Xu Xiangyang®, Chen Rui’, Chen Jianqing®
(1. Zhejiang Financial Institute, Hangzhou, Zhejiang, 310018;
2. Guoxin Securities Co., Ltd., Shenzhen, Guangdong, 518000;

3. Economic Research Institute, Chinese Academy of Social Sciences, Beijing, 100836)

Abstract: Using inter — provincial panel data this article analyzes the relationship between financial development and the
source of China’ s economic growth. The results show that loan scale, the well — known financial variable, does not promote China’ s eco—
nomic growth, but restrain it. Such restraint becomes a reality by influencing the sources of economic growth — capital stock, TFP
and savings rate. Robustness test suggests the reliability of negative impacts of loan scale on China’s GDP growth and TFP growth.
Comprehensive analysis show that financial tools which we all consider good do not effectively promote economic growth. China’ s
financial institutional arrangements have influenced the accumulation level of TFP.
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